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HIGH RISK INVESTMENT

TRADING FOREIGN EXCHANGE ON MARGIN CARRIES A
HIGH LEVEL OF RISK, AND MAY NOT BE SUITABLE FOR
ALL INVESTORS.

Before deciding to trade foreign exchange, you should carefully consider your
investment objectives, level of experience, and risk appetite. The possibility
exists that you could sustain a loss of some, or all, of your initial investment,
and therefore you should not invest money that you cannot afford to lose. You
should be aware of all the risks associated with foreign exchange trading, and
seek advice from an independent financial adviser if you have any doubts.

RISK

AHEAD
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FOREX DIRECTOR

INTRODUCTION

THE FOREX DIRECTOR IS MORE JUST A RELIABLE FILTER

The Forex Director is a plug-n-play addition to the Ultra Blue systems. We can
add this indicator to the existing template, and from there we will look at the
market through new eyes.

The Forex Director is designed to reduce the trades you take in the wrong
direction.

With the Forex Director added yo your Ultra Blue system, you will reduce the
number of losing trades, but at the same time, it will provide a trading signal
that might not otherwise have been seen before.

As you know, the market moves in a zig zag pattern, but it does this with a
prevailing trend.

The market moves farther in the trending direction than against the trending
direction. This isn't new information, it's a long established fact you can see on

any chart you look at.

When the market moves with the trend in this zig zag pattern, the Director will
identify the pullback direction and keep you from trading in that direction.

As we go, you will see how useful and powerful the Forex Director really is.
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FOREX DIRECTOR

TREND DIRECTION

USING THE 13 EMA AND THE 34 EMA

We identifying the trend direction using the 13 EMA and the 34 EMA. These
moving averages are the backbone to the Ultra Blue Forex trading systems.
Our trades are based on the direction of the trend, and this includes anything
counter-trend. Once we know the direction of the trend, we can make the
appropriate trading decisions.

IDENTIFYING THE SHORT-TERM TREND

These moving averages paired together will determine the short-term trend.
e When the 13 EMA is above the 34 EMA, the trend is up.
e When the 13 EMA is below the 34 EMA, the trend is down.

w GBEPIPY,H4 150,325 150,32 150,299 150,343 140,000

&l L DOWNTREND:
13 EMA below 60
the 34 EMA 137,700

UPTREND:

13 EMA above
the 34 EMA
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FOREX DIRECTOR

THE MARKET MOVES MOSTLY WITH THE TREND

We want to trade with the trend for the simple fact the market moves farther
and more consistently in the trending direction.

The market moves in waves.
e The big move in the trend direction is the impulse move.
e The smaller move against the trend is the correction (or the pullback).

+ GEPIPY,H4 150,325 150,382 150,299 150,343 140,000
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FOREX DIRECTOR

SOMETIMES THE CORRECTION FAKES US OUT

The correctional phase of the market can sometimes be large enough to
change the indicators to show us that the trend has changed direction.

This makes trading the new trend direction unprofitable. The overall trend
direction hasn't changed, the longer term trend is still intact, but the short-term
13 and 34 EMAs have been influenced into thinking the trend direction has
changed.

The market needs to move quite a ways in order to change the short-term
trend, but even so, this move is just a bigger correction and not a change in the
direction of the trend.

In the image below, the trend is down. The middle of the chart shows us a
correction large enough to change the direction of the moving averages, but
attempting to trade this direction would be a struggle. After the pullback is
finished, the downward trend direction resumes.

 GBPIPY,H1 150.377 150,451 150,331 150,333 137,585

M‘"\

| Correction big enough [
to change the direction ===
of the short term trend  fuss=

Downtrend

133,265

132,725

Downtrend [l
resumes "t

132,185

131,645

S3un2020 10 Jun0B:00 11Jun00:00 11 Jun 16:00 12 Jun 0B:D0 15 Jun 00:00 15 Jun 16:00 16 Jun 08:00 17 Jun O0:0D 17 Jun 16:00 18 Jun 08:0D 18 Jun O0:0D 19 Jun 16:00 22 Jun D8:00
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FOREX DIRECTOR

THE DIRECTOR

ADDING THE 136 EMA

To get around the false changes in trend direction the short-term trend can
sometimes show us, we will add the 136 EMA to the charts.

1. Click: Insert

2. Hover over: Indicators
3. Hover over: Trend

4. Click: Moving Average

5 File  View Insert| Charts Tools Window Help _ & =
Indicators » Moving Average 1, IE. a Q Q E Ik, | Ik u:a., @, = e o
Lines . Maving Average of Oscillator .

Accelerator Oscillator
Channels 4 137,585
6 Accumulation/Distribution
ann 3
i i Alligator 137,045
Fibonacci 4
Loserage Directional Movement Index
Shapes 3 g 136.505
Arrows r Trend 3 Maoving Average . P
. Oscillators r Average Directional Movelﬂqentlnda
4 Andrews' Pitchfork 135425
. i Volumes 3 Bollinger Bands !
[l Cycle Lines
Bill Williams v Envelopes
A Tet P 134,885
- Custom v Ichimoku Kinke Hyo
T Text Label 134.345
'UT,J 'T" i by Parabolic SAR
/ lT Standard Deviation 133,805
133.265
132,725
132,185
131,645

93un2020  10Jun0S:00 11Jun 00:00 11 Jun 16:00 12 Jun 08:00 15 Jun00:00 15Jun 16:00 16 Jun 08:00 17 Jun00:00 17 Jun 16:00 18 Jun 08:00 19 Jun O0:00 19 Jun 16:00 22 Jun 08:00

EURAUD,Daily | EURUSD,HL | EURIPY,H4 | GBPAUD,HL | GBPUSD,H1 | GBPJPY,HL AUDUSD,HL | AUDIPYHL | NZDUSDHL | NZDIPY,H1 | USD 4
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FOREX DIRECTOR

We will make the changes to the moving average properties box to reflect the
image shown below.

Under the  Moing wverss- S -t

Parameters tab: ' Parameters | Levels | Visualization

. Period: 136
e Period: 136
e Shift: 1 MA method: [E:panential
 MA Method: Exponential Applyto: |Close
* Apply to: Close Style: 1l 17.87.193 v ——— =
 Style: 17,87,193 u
e Chose Line Thickness: —_— [ ok ][ due
Mine is the thinnest and the *
dashed
e Click: OK

Dashed Thinnest

What we will end up with is a chart that has a moving average the looks like
the image below. (The image shows off the moving averages, it is missing the
RSI and the OSMA simply for the purpose of the examples.)

3 GBPIPY,HI 150,377 150.451 150,221 150,316 137.585
137,045
136.505
135955
135,425
134.885
134,345
133.805
133.265
/132,725

132,185

131,645

93un2020  10Jun08:00 11Jun00:00 11Jun 16:00 12Jun 08:00 15Jun 00:00 15 Jun 16:00 16 Jun 0800 17 Jun D0:0D 17 Jun 16:00 18 Jun 08:00 19 Jun D0:0D 19 Jun 16:00 22 Jun DB:00
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FOREX DIRECTOR

LONG-TERM TREND

USING THE 34 EMA AND THE 136 EMA

Now that we have added the 136 EMA to the charts, we can identify the
longer-term trend.

Trends are relative to each other, and since we have the 13/34 combination
reacting quicker to market moves, they would be the short-term trend.

The combination of the 34 and the 136 now would be the long-term trend.

GBEPJIPY,H1 150.377 150,451 150,221 150.316 137,585

136 EMA

137,045
136,505
135,585
135425
134.E85
134,345
133,805

133,265

LONG-TERM TREND IS DOWN
34 EMA remains under the 136 EMA

S3un2020 10 Jun0B:00 11Jun00:00 11 Jun 16:00 12 Jun 0B:D0 15 Jun 00:00 15 Jun 16:00 16 Jun 08:00 17 Jun O0:0D 17 Jun 16:00 18 Jun 08:0D 18 Jun O0:0D 19 Jun 16:00 22 Jun D8:00

132,725

132,185

131,645
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FOREX DIRECTOR

No matter what the 13 EMA is doing, the long-term trend is decided by the the
side of the 136 EMA the 34 EMA is on.

e Uptrend when the 34 EM is above the 136 EMA

o Downtrend when the 34 EMA is below the 136 EMA

Uptrend:

w GEPIPY,H1 150.265 150,419 150.111 150,380 142,850

142,420

Long-term uptrend starts
when the 34 EMA crosses
above the 136 EMA

142,000

141,580

141,150

140,730

140,300

139,880

139,450

135,030

138610

138,180

24 Aug 2020 24 Aug 22:00 25 Aug 14:00 26 Aug 05:00 26 Aug 22:00 27 Aug 14:00 2B Aug 05:00 28 Aug 22:00 31 Aug 1400 1Sep05:00 1Sep22:00 2 Sep 1400 3S=p06:00 3 Sep 22:0D

Downtrend:

w GBEPIPY,H1 150.265 150,496 150.111 150,489 142,070

141,455
140,825
140,210
139.595
— 138.980

138,365

Long-term downtrend
starts when the 34
EMA crosses below
the 136 EMA 1,

3Sep 2070 3 Sep 18:00 4 Sep 10:00 7 Sep02:00 7 Sep 18:00 B Sep 10:00 9 Sep 0200 9 Sep 18:00 10 Sep 10:00 11 Sep 02:00 11 Sep 18:00 14 Sep 10:00 15 Sep 02:00 15 Sep 18:00

137.750

137,120

136,505

THewEre 135,550

135,275
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FOREX DIRECTOR

TREND PHASES

The order of the moving average are important.

We will be looking at the different phases of the market based on how the
moving averages are stacked. They can be in order or out of order, and the
phase the market is in will dictate how we trade (or don't trade).

We use 3 different moving averages now that the 136 EMA is added to the
system:

e 13 EMA (red solid line)

e 34 EMA (blue solid line)

e 136 EMA (blue dashed line)

w GEPIPY,H1 150.453 150,839 150.449 150,759

ﬂm‘ 34 EMA

152,610
152,380
152,150
136 EMA
151515
151,885
151,455

151,235

150,550

150,085

UltraBlueForex.com

16 M2r 2021 17 Mz 06:00 17 Mar 14:00 17 Mzr22:00 18 Mar 060D 18 Mar 14400 18 Mar 22:00 19 Mar 06:00 19 Mar 14400 19 Mar 22:00 22 Mar 06100 22 Mar 14400 22 Mar 22:00 23 Mar D6:00
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FOREX DIRECTOR

PHASE #1

ORDERED MOVING AVERAGES

The ordered phase of the market is the one that we will actively be trading.
The ordered phase is the trending phase of the market.

The ordered phase of the market shows us the short term trend and the long
term trend are moving in the same direction.

Uptrend:

e The short-term trend is up.
e The long-term trend is up.

The moving averages from top to bottom:
e 13 EMA
e 34 EMA
e 136 EMA

Downtrend:

e The short-term trend is down.
e The long-term trend is down.

The moving averages from top to bottom:
e 136 EMA
e 34 EMA
e 13EMA
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FOREX DIRECTOR

ORDERED MOVING AVERAGES - UPTREND

Generally, as a new trend starts, the short term EMAs will order themselves
fisrt followed by the long term EMASs as in the examples below.

+ GEPIPY,H4 150,704 150.784 150,655 150.745

Long-term trend

Short-term trend
turns up when
13 EMA crosses

turns up when
34 EMA crosses
above 136 EMA

bi
ﬁ¢ﬂ$ﬁ+0'*°+

I

I

W‘H

' 'H-

UltraBlueForex.com

above 34 EMA

1'
M*q{

—
o
———
e

Uptrend

i

18 May 2020 20 May 0400 21 May 12:00 22 May 20:00 26 May 04:00 27 May 12:00 26 May 20:00 1Jun 0400 2 Jun12:00 3 Jun20:00 5Jun 000 BlJen 1200 5 Jun20:00 11 Jun 0400

140,040

135,185

138,250

137415

136,540

135,665

134,720

133,515

133.040

132,165

131,250

130,415

Below is an example of how the long-term trend is in order then the short-term

trend follows after.

+ GBPIPY,M15 150,687 150,650 150,633 150.648

Short-term trend turns
up when 13 EMA
crosses above 34 EMA

Uptrend

17 M2r 2021 17 Mar 16:30 17 Mar 18:30 17 Mar20:30 17 Mar 22:30 18 Mar 00:30 18 Mar 02:30 18 Mar 04:30 18 Mar D6:30 18 Mar 08:30 18 Mar 10:30 18 Mar 12:30 18 Mar 1430 18 Mar 16:30

152,485

152,365

152,245

152,125

152,005

151,885

151.765

151,645

151,525

151.405

151.250
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FOREX DIRECTOR

ORDERED MOVING AVERAGES - DOWNTREND

Generally, as a new trend starts, the short-term EMAs will order themselves
first, followed by the long-term EMAs as in the examples below.

+ GBPIPY,H1 150,453 150.83% 150,449 150,755 152,810

ﬂi U‘ Long-term trend turns .
¥ down when 34 EMA
crosses below 136 EMA

Short-term trend
" turns down when
13 EMA crosses
below 34 EMA

17 Mz 06:00 17 Mar 14:00 17 Mar 22:00 18 Mar 05:00 1 0600 19 Mar 14400 19 Mar 22100 22 Mar 0500 22 Mar 14000 22 Mar 22:00 23 Mar D600

Below is an example of how the long-term trend is in order then the short-term
trend follows after.

o”l Downtrend

Short-term trend turns down when 130355
13 EMA crosses below 34 EMA lﬂ]*n

27 Apr 20:00 29 AprO4:00 30 Apr 12:00 1 May 20:00 5 May O0:0D € May 0B:0D 7 May 16:00 10 May 21:00 13 May 400 13 May 12:00 14 May 20:00 18 May 04:00 19 May 12:00
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FOREX DIRECTOR

PHASE #2

UNORDERED MOVING AVERAGES

The unordered market phase is when the moving averages are in any order
that is not either ascending or descending.

The unordered moving averages are transitional phases.
These are the phases the market needs to go through when the trending
phases change direction.

When a market starts in a trend direction, it will go through 2 unordered phases
as it changes to the other trend direction:

Transition from a Transition from an
downtrend to an uptrend to a
uptrend downtrend
Unordered Part 1: Unordered Part 1:

e 136 EMA e 34 EMA

e 13EMA e 13 EMA

e 34 EMA e 136 EMA
Unordered Part 2: Unordered Part 2:

e 13 EMA e 34 EMA

e 136 EMA e 136 EMA

e 34 EMA e 13 EMA
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FOREX DIRECTOR

TRANSITIONING TO AN UPTREND

There are two parts to the trend transition.
Part 1 is when the 13 EMA crosses above the 34 EMA.
Part 2 is when the 13 EMA crosses above the 136 EMA.

Transition from a
downtrend to an

uptrend

Unordered Part 1: Unordered part 2:
e 136 EMA e 13EMA
e 13EMA e 136 EMA
e 34 EMA e 34 EMA

The pink square in the image is part 1 when the 13 EMA crosses above the 34
EMA.

The green square is part 2 is when the 13 EMA crosses above the 136 EMA.
When the 34 EMA crosses above the 136 EMA, we are officially trending up.

GEPIPY,H4 151,153 151,316 151,039 151.044 145,080
i
144380
Part 1 uq] J
T 143,640

142,540

142,220

—

HHH-\_—_ *¢ -—— T 141500
13EMA — ——— _ i | L
] - . — 140,780
crosses above — w +—___ Official
34 EMA uptrend .
13 EMA crosses 138640
above 136 EMA

137.220

43202019 73an20:00 5320 04:00  10Jan 12:00 11320 20:00 15 J2n 00:00 16 J2n 0B:00 17 Jan 16:00 20 Jan 220D 22 Jan 0400 23 J=n 12:00 24 J=n 20:00 28 J=n OD:0D 29 J=n 08:00
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FOREX DIRECTOR

TRANSITIONING TO A DOWNTREND

There are two parts to the trend transition.
Part 1 is when the 13 EMA crosses below the 34 EMA.
Part 2 is when the 13 EMA crosses below the 136 EMA.

Transition from an
uptrend to a
downtrend

Unordered Part 1: Unordered part 2:

e 34 EMA e 34 EMA
e 13EMA e 136 EMA
e 136 EMA e 13EMA

The pink square in the image is part 1 when the 13 EMA crosses below the 34

EMA.

The green square is part 2 is when the 13 EMA crosses below the 136 EMA.

When the 34 crosses below the 136, we are officially trending down.

GEPIPY,H4 151,153 151,316 151,039 151.044

wﬂlw

Part 2
Official

ML

13 EMA

34 EMA

—

__crosses below

—

13 EMA crosses
above 136 EMA

: < \ / downtrend
hy
‘5

hisd

T*ﬁl

Part 1

'*MHM]JJ l*? Ty :

-

Hyon

UltraBlueForex.com
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142,580

142,200

141,420

140,540

135.880

139,080

138,300

137.520

13,740

135,580

135,180

134,400




FOREX DIRECTOR

PART 1 - NO TRADING

During part 1 of the unordered phase when the 13 EMA is in between the 34
and the 136 EMAs, there is no trading.

The short-term trend and the long-term trend are in disagreement and they will
fight each other, usually resulting in very little market movement.

Trading in part 1 of the unordered phase doesn't always mean there is a trend
reversal on the way, it can simply be a correction or a flat market. The trend
can easily resume after part 1 without ever getting to part 2.

In the image below, there is a section of the chart that enters part 1 of the
unordered phase. We don't know if part 1 will continue into part 2 or change
back into the trend direction and become the ordered phase again.

All we want to keep in mind is when the market is in part 1 of the unordered
phase, there is no trading. The market is bullish as the long-term trend is up
but the short-term trend is down.

w AUDUSD,Daity 0.76240 0.76366 0.76231 076351 0.7478%

0.74204

No trading UMMU

W zone HMD

| i T '\, *\'
HW [aasi ' / ﬂ "m‘“’ \lll‘l ,,/////a'm
13 EMA it M- '\ .

0.73604

0.7301%

0.7241%

0. 70064

Under 34 EM/A’d__ff”” 0.69479
- 136 EMA

7 0.68879

-~
-

D.66254
24362020 5 Aug 2020 17 Aug2020 27 Aug 2020 B Sep2020 1B Sep2020 30 Sep 2020 12 O 2030 22 Ot 2020 3 Mov 2020 13 Now 2020 25 Nov 2020 7 Dec 2000 17 Dec 2020
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FOREX DIRECTOR

PART 1 - NO TRADING

This is part 1 of the unordered phase in a bearish market. The long term trend
is down, but the short term trend turns up.

Below is an example as the market follows though to a full trend reversal.

AUDUSD, Daity 0.75782 0,78432 0.75712 0.76251 0.71170

[l lj‘] I;{).-5959D
136 EMA Um ﬁl _ " JFDMIGH- i

0.68170

0.66650
T 0.65210
0.63730
0.62250

0.80730

0.55250

I
“ l 13 EMA No trading
l above 34 EMA zone

0.56250

0.54810

3 Mar2020 11 Mar2020 20 Mar2020 30 Mar2000 B Apr2020 17 Apr2020 27 Apr2020 6 May 2020 15 May 2020 27 May 2020 BJun2020  18Jun2020 30Jun2020 10 Jul 2020

Below is an example as the market makes a small correction then resumes in
the trending direction.

AUDUSD,Dsity 0.75782 0,76432 0.75712 0.76251 0.71854

-
—_

—_

-

13EMA T ——
above 34 EMA

0.71414
0.70524
0.70444
0.65%64
0.65484
0.68954
068514

0.68034

No trading
zone

067554

0.67074

0.66584

10 May 2019 20 May 2015 25 M=y 2019 7Jun 2019 17Jun2018 26Jun2015 532019 15362015 24302015 2 Aug2015 12 Aug 2015 21 Aug 2015 30 Aug 2015 3 Sep 2015

UltraBlueForex.com © Forex Masonry 2020



UltraBlueForex.com

FOREX DIRECTOR

PART 2 - GAUTIOUS TRADING

During part 2 of the unordered phase when the 136 EMA is in between the 13

and the 34 EMAS, we can trade, but we will do it with caution.

Part 2 of the unordered phase can often lead to the change in the market
direction, and in doing so, trades will often be successful.

It's important to remember that in part 2, the market is not committed to
changing the trend direction and it may turn back into the original trend

direction.

Below is a chart example of a bullish market in the unordered phase as it

reaches part 2. In this case, the unordered phase part 2 continues to move and

change the trend direction.

The part 2 section of the unordered phase is tradable, but can be risky.

2““4;* ! Trade with
; L lil J caution
| l il +
| ‘//136EMA
13 EMA ' i,
under 136 EMA W ?? s

0.6E9EE

068823

0.58E58

0.68453

0.68328

068163

067958

0.67833

067658

0.67503

067338

067173
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FOREX DIRECTOR

PART 2 - GAUTIOUS TRADING

In the example below, the market is transitioning to a new trend direction. part

2 of the unordered phase leads into the new trend. This is ok to trade, but
again, trade with caution.

GEPIPY,H4 151.153 151,316 151.03% 151,044

Trade with

13 EMA caution

above 136 EMA

—— — _—— =

136 EMA

25Sep 2019 2 Sep20:00 3 Sep 12:00 4 Sep 000 4 Sep 2000 5 Sep 12:00 6 Sep 000 6 Sep 20:00 5 Sep 0B:00 10 S=p O0:00 10 Sep 16:00 11 Sep OBD0 12 Sep 00:0D 12 Sep 16:00

Below is a market that enters part 2 of the unordered phase only to go back
the untrable part 1.

134,510
134,150
133.350
132,630
131,870
131,130
130,370
125610
128.850
128,050
127350

126,550

to

GEPIPY,H4 151,153 151,316 151,039 151.044

Market re-enters part 1
of the unordered phase

Part 2

18 M2r 2019 19 Mar 12:00 20 Mar 04:00 20 Mar 20:00 21 Mar 12:00 22 Mar 0400 22 Mar 20:00 25 Mar 08:00 26 Mar DD:DD 26 Mar 16:00 27 Mar 08:00 28 Mar D0:D0 28 Mar 16:00 29 Mar 08:00

148,220

147810

147,400

147.000

146.550

146,180

145770

145,380

144,550

144,550

144.140

143,730
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FOREX DIRECTOR

DIRECTOR'S CUT

THE MARKET MOVES BACK TO THE 136 EMA

There is an interesting move the market makes once the short-term trend
changes direction.

When we have an ordered phase, all the moving averages are in order, then
the short-term trend changes direction (part 1 of the unordered phase), the
price will try to make its way to the 136 EMA.

The price will want to touch the 136 EMA as some kind of reassurance before
it continues doing whatever it's going to do. Once the short-term trend turns
against the long-term trend, either the trend will resume or the price will
continue until a new trend takes over. In the middle of that, the price tries to
touch the 136 EMA regardless of what it will ultimately end up doing.

w GBEPIPY,H4 151.26E 151,357 151,086 151,222 138450

Short-term trend Part 1 of the
turns down unordered

137.820

137,205

136,550

135,980

135,345

134730

134,100

133,485

Price makes

Long-term its way to *mﬂ_i
trend is up the 136 EMA

132,870

=

131,625

53un2020  SJun1:00  10Jun 0800 11 Jun D000 11Jun16:00 12Jun0&00 15Jun0B:00 15Jun 1600 16JunC8:00 17 JunO0:00 17 Jun 16:00 18 Jun 08:00 19 Jun DD:00 19 Jun 16:00
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FOREX DIRECTOR

TAKING ADVANTAGE OF THE DIRECTOR'S GUT

Many times there isn't a lot of space to trade to the 136 EMA, but there is a
way we can take advantage of the move to the 136 EMA.

When we have part 1 of the unordered phase, we can move to the lower
timeframe to look for a trading opportunity towards the higher timeframe 136
EMA.

The first touch to the 136 EMA is usually out of our hands if there is no
pullback along the way, but following bounces or pullbacks can give us
opportunities.

This will require a little flipping from timeframe to timeframe once the trade is
placed, but it's not as bad as it sounds.

Once the trade is placed, we are looking for the price to touch the 136 of the
higher timeframe. The way | do this is by drawing a trendline to approximate
the position of the 136 EMA in the future.

w GBEPIPY,H4 151,266 151,357 151,096 151,222 138450

First move to the 136 EMA never gave [#=
us a chance to trade it. 137205

136,550

135,980

Ti We would wait for a pullback on the -
h lower timeframe. This will be a

__-B perfectly tradable setup on the lower |.....

timeframe, so we are simply waiting 335

for a trading opportunity.

132,240

134730

131,635

S3un2020  5Jun 1600 10 Jun 000 11Jun OO0 11 Jun 16:00 12 Jun 08:D0 15 Jun OD:00 15 Jun 16:00 16 Jun 08:0D 17 Jun O0:0D 17 Jun 16:00 18 Jun 08:00 19 Jun DD:0D 19 Jun 16:00
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FOREX DIRECTOR

THE BEARISH DIRECTOR'S CUT

The market on the higher timeframe (in this case the 4 hour) has just turned
bearish. The lower timeframe market (the 1 hour timeframe) wants to make its
way up to the 136 EMA.

136,380
136,050
135,795
135.505
135,210
134,520

134,830

Price hit T*.[ﬁ -

the 4 hour 13405
136 EMA

133,480

133,170

11302020 11Juni2:00 11Jun 1600 11Jun20:00 12 Jun00:00 12 Jun OHD0 12 Jun OB:00 12 Jun12:00 12 Jun 16:00 12 Jun 20:00 15Jun 00:00 15Jun 04:00 15Jun D00 15 Jun 12:00

The chart below is the move back to the 4 hour 136 EMA. The 136 is not going
to show on the lower timeframe in the right place, so we want to mark it off on
the higher timeframe .

136,380
136050

135,795

Price hit e
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FOREX DIRECTOR

THE BULLISH DIRECTOR'S CUT

| will do a walk-through of a trade and how | would go about it. | tend to draw
lines on my chart to represent the higher timeframe 136 EMA, and | will show
you the process | take.

Step 1.

On the higher timeframe, the bearish ordered phase turns into part 1 of the
unordered phase. The 13 EMA crosses above the 34 EMA.

Step 2.

Draw a trendline on the chart to best extrapolate the 136 EMA. This line will
show up in the right place on the lower timeframe.

Step 3.

Switch to the lower timeframe and look for a trading opportunity towards the
line you drew on the chart (the representation of the 136 EMA of the higher
timeframe).

It's important to note that during the trade, | will flip back and forth to the higher
timeframe and occasionally adjust the trendline target.

As the market progresses, the trendline you draw on the higher timeframe may
need to be re-fit to the 136 EMA as it moves and slightly changes its direction.
It's not a big deal at all, but it's something to be aware of if you want to get the
maximum from your trade.
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FOREX DIRECTOR

THE BULLISH DIRECTOR'S CUT

Step numbers 1 and 2 on the higher timeframe:
1. 13 EMA crosses above the 34 EMA to have the short-term trend turn up.
2. Trendline is drawn to extrapolate the 136 EMA

HTF Draw trendline to s

1 Hour timeframe extrapolate the 136 EMA ..o
150580

sness

_ 500

\ -

ses 00

Short-term trend o

crosses upward 43
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3. look for a trading opportunity in the direction of the 136 EMA trendline of the
higher timeframe.

_ N
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FOREX DIRECTOR

DIRECTOR'S CUT NOTE

When looking for a trade on the lower timeframe, it's not important we have an
ordered phase in place. As long as the 13 EMA and the 34 EMA are in order
(the short-term trend), we can look to place a trade.
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A more conservative approach is to wait for the ordered phase to happen
before taking trades, but it's not necessary.
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FOREX DIRECTOR

CONGLUSION

MORE THAN JUST A FILTER

| always caution about adding too many filters to a trading system, but in the
case, it's a welcome addition.

The examples in the manual were discussed without the use of the RSI or the
OSMA indicators, and this was simply to get as much room for the chart
examples as possible. The other indicators will indeed be a part of the trading
systems you choose to use. A complete chart will look like this:
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| hope you enjoyed the manual!
As always, best of luck to you, your loved ones, and your trading career!

Kuss ffrin
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